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International Business Expansion
While business acquisition would be the most preferred method of business expansion within the local market, creating larger market share would require the business to acquire similar businesses outside of the European Union. By acquiring a business outside of the European Union, the company would increase its chances for its growth even more than acquiring other businesses within the European Union. 
Describe the advantages and disadvantages of the choice you made. 
Advantages
There are several advantages for seeking to acquire a company outside of the EU. First, it would expand its market size across borders. For example, Asia could have a larger population than the EU, which means that the company would have an opportunity for accessing a larger market. In this way, consumers also gain access to a greater selection of products and services that on the other hand could increase revenues for the acquiring company. 
By acquiring a company outside of the EU, the business could increase the scale of its operations and improve its productivity. Operating in European economic bloc sometimes tends to hinder businesses from increasing their operations. For example, a business may be allowed to market or distribute its products within a certain economic area and required to pay hefty excise tax/duties for distributing or selling goods outside the economic area. To avoid such a challenge, it would be advantageous to acquire a company outside of the European Union. Also, this would help the company learn how to compete effectively with other larger firms located outside the bloc and across borders. 
By acquiring a business outside of the European Union, the business would increase its scale of economy by enjoying additional benefits through increased access to factors of production such as raw materials and machines that most businesses that operate within the European Union had been importing from countries like China. Easy access to factors of production would mean low costs of production hence low prices. It is also important to note here that low prices attract even more customers hence placing the company on a competitive edge. The company would also have an added advantage if it will be manufacturing and offering goods to the rest of the world from the acquired company. 
The other reason for acquiring a company outside of the European Union is to create opportunities for attracting even more investors who are out of the bloc in the business. While investing within the European Union could grant preferential advantages to the business, investing outside of the EU is more advantages. For example, many businesses or firms outside of the European Union had been expanding or opening business outlets in countries like China, Japan, and Korea etc. to take full advantage of economic integration settled in those countries in recent years. The economic integration makes it possible for businesses operating in the countries to move goods at a cheaper rate. Most of the Asian countries have reduced tariffs hence removed barriers businesses had been encountering when doing business internationally. 
Disadvantages
While the option to acquire a company outside of European Union may require lots of resources, rebranding may also be required. Rebranding could affect the business in a negative way especially when trying to retain loyal customers. This is even so because the business may be forced to invest more in marketing to ensure that loyal customers are retained. If there are larger and stronger firms in the foreign market, the business might find it difficult to compete and may end up being absorbed or run out of business overtime.  
Describe the advantages and disadvantages inherent in the option you did not choose.
Advantages
The European Union offers a “single market” with no boundaries to the movement of goods within the market. For this reason, businesses operating in the European Union can make increased profits as they do not have to pay any taxes for moving goods around. European Union has also ensured that there are regulatory laws for anti-competitive business practices by companies operating within the single market. The laws eliminate monopoly something that helps companies engage in fair competition within the single market. Unlike this choice, acquiring a company outside of the European Union may lead the company to engage in unfair business practices in a free market where prices for goods and services offered are set unreservedly by the forces of supply and demand. 
Disadvantages
European Union have a tendency of increasing external tariffs, which means that businesses that intend to import goods outside of the bloc must incur heavy costs for clearing the imported goods and services. For example, if the European Union imposed 15% tariff for all imported goods such as footwear and then decided to increase the tariff to 20% in order to develop a common market, this could be disadvantageous to businesses operating within the European Union. In this way, the increase reduces the profit margin. 
One more disadvantage of the option I did not choose is that it tends to deny businesses an opportunity to participate in global competition as businesses compete only within its bloc. Such kind of competition is costly to business because as mentioned earlier they have to pay high tariffs for goods or surfaces they trade outside the European Union bloc. 
Explain why an MNC may invest funds in a financial market outside its own country. 
One of the main reasons why an MNC may decide to invest funds in a financial market outside its own country is simply to take advantage of earning higher interest rates on money invested (Beck et al, 2009). By investing in their own country they may end up earning low interests that as a result reduce their total income. An MNC may also invest in foreign bonds in foreign markets to attract stronger demand. The bonds can be used as sources of fund for the MNC. For example, if an MNC decides to finance a foreign project in a foreign currency, it would later seek funds where that currency is widely used (Madura, 2014). 
Explain why some financial institutions prefer to provide credit in financial markets outside their own country.
By providing credit in financial markets outside their own country, financial institutions can earn higher returns from foreign markets. According to Madura (2014), financial institutions are currently attracted to high interests they earn from credits they provide in foreign markets. This gives the reason why financial institutions would prefer to provide credit in foreign markets outside their own country where they earn low interest rates.
By providing credits in foreign markets, financial markets also expect to earn higher interest income from exchange rates. When financial institutions provide credit outside their own country, their exchange rates of the money loaned is always higher than that of money loaned in own country. Therefore, providing credit in foreign markets create opportunities for financial institutions to earn higher income from them. Finance analysts argue that if interest rate levels are higher and economic conditions are strong, the risk of default on credit provided in foreign markets is low (Tang & Yan, 2010). Therefore, the institution is likely to earn higher returns. The institutions may also provide credit in foreign markets as a way of diversifying their services so that they can be safe when things like inflation occurs or even other economic conditions that may affect their operations in a single country. 
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